Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


The 


Cotter 


RECEIVED 


*    JAN  9  -  1945  * 


SITUATION 


BUREAU  OF  AGRICULTURAL  ECONOMICS 
UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


CS-61 


November  1941 


COTTON:  SPOT  PRICES  OF  AMERICAN-EGYPTIAN  AND  MIDDLING  7/s-INCH. 
PRICE  SPREAD,  AND  PRICE  RATIO.  MAY  1922  TO  DATE  • 


1922 


1925 


1928  1931  1934 

YEAR  BEGINNING  AUGUST 


1937 


1940 


BASED  ON  A.  M.  S.  DATA 

*  MAY  1922  -  JULY  1940.  PRICE  OF  PIMA  NO.  2:  BEGINNING  AUG.  1940.  PRICE  OF  SxP         A  DATA  NOT  AVAILABLE 


U.  S  DEPARTMENT  OF  AGRICULTURE 


NEG-  39715       BUREAU  OF  AGRICULTURAL  ECONOMICS 


American-Egyptian  cotton  advanced  materially  in  price  last  season 

DESPITE   A  MARKED    INCREASE    IN   PRODUCTION.     Th I S  SEASON  THE   PRICE   HAS  DE- 
clined somewhat,  but  from  august  through  october  prices  at  new  england 
mill  points  averaged  higher  than  in  corresponding  months  of  any  of  the 
preceding  10  seasons,  even  though  producticn  is  from  two  to  eight  times 
as  great  as  in  these  years.    prices  of  upland  cotton  recently  have  been 
the  highest  in  more  than  a  decade  and  are  now  higher  relative  to  american- 
egyptian  than  they  have  been  since  the  end  of  the  1934—35  season.    a  con- 
tinuation of  this  price-relationship  would  tend  to  reduce  the  acreage  of 
American-Egyptian  cotton  relative  to  the  acreage  of  Upland  cotton  in  the 
areas  of  the  western  belt  producing  these  cottons. 


COTTON:  PRICES  OF  EGYPTIAN  SAKELLARIDIS  AND  AMERICAN-EGYPTIAN, 
NEW  ENGLAND  MILL  POINTS.  AND  PRICE  SPREAD,  MAY  1922  TO  DATE 
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Figure  I.-    The  similarity  between  the  spinning  qualities  of  American- 
Egyptian  AND  THE  LONGER  STAPLE   VARIETIES  OF  EGYPTIAN  COTTON  MAKES  THEM 

very  directly  competitive  and  any  marked  change  in  their  relative  prices 
encourages  a  sh i  ft  in  consumption  from  one  growth  to  the  other.    wlth  the 
large  1941  American-Egyptian  crop  now  being  harvested  the  price  of  Egyptian 
sa.kellaridis  is  higher  relative  to  ame  r i c  an-egypt  i  an  than  during  most  of 

THE   PAST    10  YEARS.     Th I S   OR   A  STILL   HIGHER  RELATIVE   PRICE   OF  EGYPTIAN  COTTON 
WOULD   ENCOURAGE   AN    INCREASE    IN  CONSUMPTION   OF   AME R I C AN-EGYPT I  AN  RELATIVE 
TO  EXTRA-LONG  STAPLE  EGYPTIAN  COTTON. 


cs-6i 


-  3  - 


THE    COTTON  SITUATION 


In  this  issue  special  article  on 

AMSRI CAN-EGYPT IAN  COTTON  SITUATION 
AND  OUTLOOK 


Summary 

Cotton  consumption  totaled  95*+»000  "bales  during  October,  compared 
with  876,000  for  September  and  771,000  in  October  19U0.     This  is  the  largest 
consumption  for  any  month  on  record  and  is  equivalent  to  an  annual  rate  of 
about  10-2/3  million  "bales.     Mill  consumption  (which  excludes  mattress  cotton) 
also  established  a  new  record  of  nearly  Ul,700  "bales  per  day  conroared  with 
about  U0,200  in  September  and  the  previous  high  of  ^0,700  "bales  per  day  in 
May.     Mill  sales  were  comparatively  slow  hut  the  volume  of  sales  and  unfilled 
orders  are  still  adequate  to  insure  a  continued  record  or  near-record  level 
of  consumption  if  the  shortage  of  power  in  the  Southeast  does  not  force  a 
curtailment  of  production. 

The  domestic  market,  which  in  most  recent  years  has  taken  a  quality 
of  cotton  much  superior  to  that  exported,  now  accounts  for  a  very  large  pro- 
portion of  total  disappearance.     In  the  absence  of  a  corresponding  improve- 
ment in  the  composition  of  our  total  supply  (according  to  the  latest  official 
grade  and  staple  renort  the  19^1  crop  is  slightly  longer  but  of  a  lower  grade 
than  normal),  many  mills  may  eventually  find  it  difficult  to  obtain  the  quan- 
tity of  high-quality  cotton,  -oarticularly  of  the  higher  grades,   that  they  will 
desire.     This  has  been  cne  of  the  principal  causes  for  a  considerable  increase 
in  the  premiums  for  the  better  qualities  of  cotton  during  recent  weeks  and  as 
compared  with  a  year  ago.     With  the  premium  of  the  snot  price  over  the  loan 
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rate  considerably  larger  for  the  higher  qualities  than  for  the  poorer  quali- 
ties of  cotton,  there  is  a  greater  incentive  to  put  the  poorer  rather  than 
the  higher  qualities  in  the  19H1  Government  loan. 

Cotton  prices  advanced  about  three-fifths  cent  during  the  month  ended 
November  27.     During  the  first  27  days  of  November,  Middling  15/16-inch  cot- 
ton in  the  10  markets  fluctuated  within  the  narrowest  range  ( Ug  points)  of 
any  full  calendar  month  since  April.     At  the  close  of  the  period  the  10-mark 
average  price  was  16.60  cents  per  pound,  which  compares  with  15.9s  cents  a 
month  earlier  and  9. 79  cents  a  year  earlier. 

ExDorts  during  October  totaled  162,000  bales,  making  a  total  of  4-29,0 
bales  for  the  first  quarter  of  the  season.     During  the  corresponding  3  month 
last  year  only  351,000  bales  were  exported.     Even  with  the  increase  over  a 
year  earlier,  however,   total  exnorts  were  only  29  percent  of  the  1935--39 
average  for  the  corresponding  3  months. 

The  tight  British  cotton  situation,  according  to  trade  reports,  has 
been  eased  somewhat  by  increased  arrivals  of  American  cotton  acquired  under 
the  terms  of  the  Lend-lease  Act.     The  future  of  the  Japanese  cotton  textile 
situation  is  largely  dependent  on  the  course  of  political  developments. 
Despite  the  cutting  off  of  American  and  Indian  cotton  and  the  tight  shipping 
situation  which  limits  the  importation  of  cotton  from  South  America,  the  raw 
cotton  situation  in  Japan  is  not  expected  to  become  critical  for  some  time. 

—  November  29,  19I+I 

THE  DOMESTIC  COTTON  SITUATION 

Prices  Quiet,  up  Slightly 
During  the  Month 

Numerous  factors  affected  cotton  prices  during  the  month  ended 
November  27,  and  a  net  gain  of  about  three-fifths  cent  occurred.     During  the 
first  27  days  of  November,  Middling  15/16-inch  cotton  in  the  10  markets  flue 
tuated  within  the  narrowest  ran^e  (kS  points)  of  any  full  calendar  m6nth  sin 
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April.    At  the  close  of  the  period  the  10-msrket  average  price  was  16.60 
cents  per  pound,  which  compares  with  15-93  cents  a  month  earlier  and  9.79 
cents  a  year  earlier. 

Factors  which  tended  to  strengthen  prices  during  the  post  month  include 
further  discussion  of  upward  revisions  in  parity  prices  and  Government  loan 
rates,  continued  holding  by  farmers  and  first  buyers,  anticipated  scarcity  of 
certain  qualities  of  cotton,  and  an  increase  in  both  total  and  daily  consunro- 
tion  in  October,  the  former  establishing  a  nev  high  record.     Largely  off- 
sotting  the  strengthening  influences  have  been  the  large  total  supply  of 
"free"  cotton,  resulting  in  part  from  the  small  proportion  of  the  crop  which 
has  mcved  into  the  19^-1  Government  loan,  and  continued  relative  slowness  in 
the  cloth  market.     Other  factors  in  the  cotton  situation  which  have  affected 
prices  include  political  and  military  developments  in  foreign  countries,  and 
■Dronosed  price  control  legislation.     Both  of  these  factors  have  tended  to 
strengthen  and  depress  prices  at  different  times  during  the  month. 

Not  only  has  the  general  level  of  prices  risen  since  the  middle  of 
last  season,  "but  there  have  also  been  marked  changes  in  the  premiums  and  dis- 
counts of  the  different  grades  and  staple  lengths.     Some  widening  of  premiums 
and  discounts  was  to  be  expected  at  the  higher  level  of  cotton  prices  this 
season,  but  another  important  factor  has  been  the  relatively  increased  demand 
for  the  longer  staple  lengths  and  higher  qualities. 

Consumption  Establishes  New  Monthly 
Record  of  9^4,000  Bales 

Cotton  consumption  established  a  nev/  record  high  in  October  totaling 
35^,000  bales,   compared  with  876,000  in  September  and  771,000  in  October  19^0, 
table  2.     This  is  the  fifth  time  within  the  past  year  that  new  highs  in 
monthly  consumption  have  been  established,   the  previous  record  being  that  of 
930,000  "bales  established  in  July.     Because  of  the  larger  number  of  working 
days  in  October  than  in  any  recent  month,   the  seasonally  adjusted  index  of 
ootton  consumption  based  on  the  daily  rate  was  only  l6l  compared  with  156  in 
September  and  a  record  of  l6U  in  May,   table  5«    Mill  consumption  (which 
excludes  mattress  cotton)  was,  however,  at  a  record  rate  from  both  the  stand- 
point of  total  and  daily  consumption.     The  new  record  of  Ul,653  bales  per 
day  compares  with  U0,171  in  September,  and  the  previous  record  of  h0,f22  bales 
per  day  in  May,   table  U.     If  total  consumption  (including  mattress  cotton) 
were  to  continue  for  the  remainder  of  this  season  at  the  October  daily  rate, 
consumption  would  total  about  10-2/3  million  bales. 

The  high  record  of  mill  activity  is  evident  from  the  high  level  of 
spindle  activity  during  the  month.     During  October  the  number  of  spindle 
hours  totaled  11.2  billion,  compared  with  10. U  billion  in  September  and  9«3 
billion  in  October  19^0.     This  is  equivalent  to  U63  active  hours  per  spindle 
in  place,  or  an  index  of  125.S  based  on  activity  of  SO  hours  per  week,  also 
a  new  record  high.     These  compare  with  U29  hours  and  an  index  of  12  3 . 7  in 
September . 

Textile  sales,  while  in  comparatively  large  volume  during  the  past 
month,  continued  to  fall  short  of  the  current  level  of  production.  Would- 
be  buyers  were  plentiful,  but  there  vas  reported  to  be  a  reluctance  on  the 
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part  of  mills  to  accept  too  nrach  new  "business.     The  volume  of  unfilled  ordei 
on  mills'  books  is  still  comparatively  large,  but  it  is  much  smaller  than 
during  tho  early  part  of  last  summer  when  it  rose  to  near-record,   if  not  re 
level.     It  was  pointed  out  several  months  ago  that  an  unusually  tight  situa 
tion  prevailed  with  respect  to  unsold  good?  available  for  spot  or  early 
delivery.     According  to  trade  reports  the  volume  of  unsold  goods  available 
for  early  delivery  is  now  considerably  larger.     This  conclusion  is  based 
partly  on  reported  sales  for  export  at  prices  appreciably  above  the  ceiling 
prices  which  ruled  in  the  domestic  market,  an  indication  that  appreciable 
quantities  of  goods  in  certain  lines  might  be  available  for  spot  or  nearby 
delivery  at  higher  prices  than  now  prevail. 

The  course  of  cotton  consumxition  for  the  remainder  of  the  season  wil 
depend  in  part  on  the  supplies  of  electric  power  in  the  Southeastern  States 
There  have,  already  been  reports  that  power  rationing  has  caused  some  mills 
to  curtail  production.     If  such  rationing  should  become  more  wide  spread,  i 
would  almost  certainly  mean  a  net  decline  in  consumption  for  the  nati.on  as 
well  as  the  affected  areas. 

One  aspect  of  consumption  which  has  changed  this  season  is  the  relati? 
demand  for  the  different  grades  and  staple  lengths  of  cotton.     In  most  recent- 
years  the  domestic  market  has  tended  t^  take  a  definitely  superior  quality 
of  cotton  to  that  exported.     However,  domestic  consumption  now  accounts  fori 
a  much  greater  proportion  of  the  total  disappearance  than  formerly.     In  the! 
absence  of  a.  corresponding  improvement  in  the  composition  of  our  total  supply 
(according  to  the  latest  official  grade  and  staple  report  the  l^kl  crop  is 
slightly  longer  but  of  a  lower  grade  than  normal),  many  mills  may  eventually!, 
find  it  difficult  to  obtain  the  quantity  of  high-quality  cotton,  particular]! 
of  the  higher  grades,   that  they  will  desire.     Both  this  and  the  tendency  fom 
margins  over  Basis  15/l6-inch  cotton  to  widen  with  a  rise  in  the  general  lem 
of  prices  are  probably  reflected  in  the  higher  premiuns  for  the  better  qualjl 
ties  of  cotton  this  season.     With  the  premium  of  the  spot  price  over  the  loan 
rate  considerably  larger  for  the  higher  qualities  than  for  the  poorer  quali- 
ties of  cotton,   there  is  an  incentive  to  sell  the  higher  qualities  and  put 
the  poorer  qualities  in  the  19Ul  Government  loan.     With  the  ceiling  prices 
of  cotton  cloth  presumably  based  in  part  on  the  normal  premiums  and  discount! 
from  Basis  15/l6-inch  of  the  kinds  of  cotton  normally  used  in  each  of  the 
various  constructions,  any  widening  or  narrowing  from  normal  of  the  premiums 
or  discounts  will  tend  to  widen  or  narrow  the  manufacturers'  gross  margin. 

Exports  Continue  Relatively  Large. 
Mjmpar^ed  With  a  Year  Ago 


Exports  during  October  totaled  162,000  bales,  making  a  total  of 
^23,000  b  ales  for  the  first  quarter  of  the  season,   table  3-     During  the  cor- 
responding  3  months  a  year  ago  only  351 , 000  bales  were  exported.     Even  with 
this  increase  oi^er  a  year  earlier,   total  exports  were  only  29  percent  of  the 
1335_39  average  for  the  corresponding  3  months. 

Movement  of  Cotton  into  Government  Loan 
Much  Below  a  Year  Ago 

■ 

Through  November  22  movement  of  cotton  into  the  19^-1  Government  loan 
totaled  about  1  million  "bales.     This  compares  with  a  total  of  1.9  million 
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"bales  which  moved  into  the  19U0  loan  through  November  18  a  year  ago.  This 
is  the  first  loan  program  in  which  the  lowest  grades  of  cotton  are  eligible 
for  loan.     As  has  already  been  indie? te'd,   there  is  also  less  incentive  this 
season  to  place  the  higher  qualities  of  cotton  in  the  Government  loan.  As 
a  result,  it  may  be  found  that  the  average  quality  of  the  cotton  which  enters 
the  lqUl  loan  will  be  substantially  lower  than  in  most  recent  years.  Over 
two-fifths  of  the  cotton  which  has  entered  the  loan  to  date  has  come  from 
the  Texas  area,  where  the  cotton  normally  averages  considerably  below  the 
United  States  average  in  staple  length.     In  past  years  Texas  has  furnished 
much  of  the  cotton  for  export. 

THE  FOREIGN  COTTON"  SITUATION 

Raw  Cotton  Situation  Easier 
in  the  United  Kingdom 

Recent  trade  reports  indicate  that  shipments  of  raw  cotton  are  being 
received  in  the  United  Kingdom  with  satisfactory  regularity.     With  port  ware- 
house facilities  somewhat  limited,  the  British  cotton  control  is  reported  to 
be  permitting  mills  to  buy  American  and  Brazilian  cotton  beyond  their  imme- 
diate requirements. 

Trade  sources  report  that  the  British  have  now  moved  the  remaining 
50,000  bales  of  barter  cotton  which  they  owned  but  had  stored  in  this  country 
at  the  beginning  of  this  season.     The  barter  cotton  was  the  remainder  of  the 
600,000  bales  traded  to  the  British  Government  in  exchange  for  rubber.  Most, 
if  not  all,  of  the  exports  from  the  United  States  to  the  United  Kingdom  during 
the  remainder  of  the  season  are  likely  to  be  made  under  the  terms  of  the  Lend- 
lease  Act.     Such  cotton  will,  therefore,  be  taken  from  Government-owned  stocks. 

Outlook  for  Japanese  Textile  Industry 

Largely  Determined  by  Political  Developments 

Since  the  "freezing"  regulations  went  into  effect  at  the  end  of  July 
all  Japanese  imports  of  cotton  from  the  United  States  have  ceased  and  those 
from  India  have  been  negligible.     Indications  are  that  during  the  first  3 
months  of  the  current  season  Japanese  imports  included  about  30,000  bales 
from  Peru,  25,000  bales  from  India,  25,000  bales  from  Brazil,  and  an  unknown 
quantity  from  China.     Previously,  average  monthly  imports  from  countries 
other  than  China  have  totaled  100,000  bales.     No  further  Japanese  imports  of 
American  or  Indian  cotton  are  expected  for  an  indefinite  period,  and  imports 
from  South  America  will  continue  to  be  limited  because  of  the  tight  shipping 
situation.     It  is  reported  that  Japanese  imports  from  China  may  total  as  much 
as  350,000  bales  f 0/ the  season  as  a  whole,  compared  with  300,000  last  season. 

Raw  cotton  stocks  in  Japan  on  September  1  were  estimated  at  about  one 
half  million  bales,  which  would  be  sufficient  for  not  more  than  a  6-month 
supply  if  only  the  most  urgent  domestic  needs  were  met.     Stocks  of  cotton 
piece'  goods  in  Japanese  warehouses,  however,  arc  estimated  to  exceed  1  billion 
square  yards.     These  goods  could  easily  be  diverted  from  the  export  trade, 
for  which  they  were  originally  intended,  and  used  for  domestic  purposes.  Even 
though  the  distribution  as  between  constructions  may  not  be  as  desired,^ the 
Japanese  oot.hon  supply  situation  obviously  is  not  likely  to  become  critical 
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for  at  leapt  some  time.     The  future  of  the  Japanese  cotton  textile  industry, 
however,   is  obscure  and  governed  almost  entirely  "by  factors  over  which  the 
industry  has  practically  no  control. 

AMERICAN-EGYPTIAN  COTTON  SITUATION  AND  OUTLOOK 

American-Egyptian  Cotton  Much 
Discussed  at  Present 

The  failure  of  American— Egyptian  cotton  to  enjoy  a  recent  price  rise] 
such  as  that  which  has  occurred  since  last  spring  in  Upland  cotton  has  arouj 
increased  interest  in  the  American-Egyptian  cotton  situation  and  outlook. 
Several  thirgs  stand  out  fairly  sharply  in  the  current  situation.     One  of 
these  is  the  sharp  expansion  of  acreage  and  production  since  1939,  which 
except  for  the  World  War  period  has  no  parallel..   Another  aspect  of  the  cur-l 
rent  situation  is  the  high  level  of  consumption  resulting  in  part  from  the 
nation's  defense  program  and  its  resulting  needs  for  the  kinds  of  fabrics 
which  require  the  use  of  an  extra  long  staple  cotton.     (in  addition  to  the 
"brief  treatment  which  is  given  here,  there  are  a  number  of  tables  of  "basic 
data  on  acreage,  yield,  production,   consumption,   stocks,  exports,  grade, 
staple,  and  prices  at  the  end  of  this  report. ) 

Origin  and  Evolution  of  American- 
Egyptian  Cotton 

As  the  name  suggests,  American-Egyptian  cotton  traces  it?  origin  to 
extra  long  staple  Egyptian  cotton.     The  first  American  strain  of  Egyptian 
cotton  to  "be  grown  commercially  in  this  country  was  a  variety  known  as  "Yuma; 
It  was  first  grown  on  a  commercial  scale  in  the  Salt  River  Valley  in  Arizona 
and  in  the  Imperial  Valley  in  California  about  1911.     By  1919  "Yuma"  cotton  I 
had  "been  almost  entirely  displaced  "by  "Pima"  cotton,  an  American-Egyptian 
variety  which  monopolized  the  field  up  to  the  time  a  new  variety,  "SxP,"  was 
introduced  about  193^«     "SxP"  has  since  become  the  dominant  variety  of 
American-Egyptian  cotton. 

In  the  early  years  of  the  industry,  "both  California  and  Arizona  pro- 
duced American-Egyptian  cotton,  "but  the  abandonment  of  American-Egyptian 
production  in  California,  left  Arizona  as  the  only  producing  State  from  1923 
through  1938.     During  the  past  2  years  Texas  and  Hew  Mexico  have  Isegun  the 
commercial  nroduction  of  American-Egyptian  cotton  and  California  has  resumed 
production  on  a  very  limited  scale. 

Prices  of  American-Egyptian  Cotton 

Recently  Declined  from  11-Year  High 

The  longest  and  most  satisfactory  price  series  available  on  American-! 
Egyptian  cotton  is  the  net-weight-delivered  price  at  Hew  England  mill  points, 
This  series  runs  from  May  1922  to  date,  table  6.  Prior  to  this  time  a  none-| 
too-satisfactory  series  is  available  on  prices  at  Boston  as  far  back  as 
December  1,  1912.  Through  1916  the  prices  of  this  series  are  as  of  December 
but  since  that  time  the  prices  are  reported  at  more  frequent  intervals. 
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Although  it  has  declined  somewhat  during  the  past  tivo  months,  the 
domestic  price  of  American-Egyptian  cotton  is  still  materially  higher  than 
it  has  "been  most  of  the  time  since  the  summer  of  1930.  In  fact,  the  level 
during  the  last  part  of  last  season  -ir.<as  the  highest  since  193C,  and  prices 
in  the  other  months  of  the  past  year  have  been  exceeded  during  the  past  11 
years  in  only  a  few  months  in  19  36-37, 

A  sharp  rise  in  the  price  of  Egyptian  cotton  began  in  the  spring  of 
1940  with  Sakellar idis ,  fully  good  fair,  (delivered  Ye-  England  mill  points) 
increasing  from  24  to  34  cents  from  Kay  to  August  1940,   (table  8).  Meanwhile 
American-Egyptian  which  was  at  about  the  same  level  at  the  beginning  of  the 
period  increased  only  about  4  cents.    The  price  of  Egyptian  was  unable  to 
hold  all  of  its  advance,  and  it  has  averaged  about  32  cents  m^st  of  the  time 
since.    T-n-e  advance  in  the  price  of  American-Egyptian,  however,  continued. 
Advancing  above  Egyptian  cotton  in  December  1940,  it  pushed  on  higher  until 
it  reached  35.5  cents  in  July  and  August  1941,  only  to  fall  during  the  past 
2  months,  until  in  October  it  was  about  2  cents  under  Egyptian  cotton,  (fig- 
ure 1  and  tables  6,  8,  10  and  12). 

Acreage  and  Production  up  Sharply 
this  So  as  on 

As  indicated  earlier,  the  recent  sharp  expansion  in  the  production  of 
American-Egyptian  cotton  finds  a  parallel  only  in  the  T;  orld  Tar  period.  The 
recent  low  in  both  acreage  and  production  was  in  1937  when  12,000  bales  of 
500  pounds  gross  vraight  were  harvested  from  21,000  acres,  the  yield  being 
considerably  above  average,   (table  13;.     In  1938  acreage  increased  to  44,000 
acres  while  production  increased  to  21,000  bales.    Last  season  acreage  in- 
creased to  68,000  acres  and  production  to  33,00C  bales.     1939  was  the  first 
season  since  1922  that  States  other  than  Arizona  produced  American-Egyptian 
cotton  on  a  commercial  scale.    Texas  and  Kew  Mexico  began  commercial  produc- 
tion for  the  first  time,  and  a  small  quantity  was  produced  in  California  for 
the  first  time  since  1922.    Both  Arizona  and  these  other  States  expanded 
their  acreage  sharply  this  season,  and  it  is  estimated  that  72,000  balos  of 
500  pounds  gross  weight  (equivalent  to  about  70,000  running  bales)  will  be 
harvestod  from  127,800  acres. 

In  some  respects  this  recent  sharp  increase  in  the  acreage  and  pro- 
duction of  American-Egyptian  cotton  has  much  in  common  with  a  period  of 
expansion  during  and  at  the  end  of  the  World  War  period.    Under  the  stimulus 
of  (l)  the  reduced  production  of  Sea  Island,  the  only  other  domestically  pro- 
duced oxera-long  staple  cotton  -  from  118,000  running  bales  in  1916  to  7,000 
bales  in  1919,  largely  because  of  boll  weevil  damage,   (2)  increased  difficul- 
ties in  obtaining  suitable  supplies  of  Egyptian  cotton,  and  (5)  heavy  demand 
for  extra-long  staple  cotton  for  making  strong  and  durable  fabrics  for  air- 
plane wings,  balloons,  automobile  tires,  and  for  many  other  militarv  and 
civilian  uses,  prices  advanced  sharply  and  the  acreage  of  American-Egyptian 
cotton  was  greatly  increased.     Except  for  the  smaller  acreage  in  1915  occa- 
sioned largely  by  unfavorable  prices  in  1914,  the  harvested  area  devoted  to 
American-Egvptian  cotton  increased  continuously  from  about  30  acres  in  1911 
to  243,000  acres  in  1920.     In  bringing  a^out  such  an  expansion  in  American- 
Egyptian  production  in  1920,  farmers  resorted  to  the  use  of  a  poorer  quality 


NOVEMBER  1941 


-  10  - 


of  planting  seed  as  well  as*  poorer  cultivation  and  handling.  Consequently 
the  crop  in  1920  was  much  less  uniform  than  in  previous  years.    This  tende 
to  make  American— Egyptian  cotton  unpopular  and  caused  some  shifting  to 
Egypt  i  an  c  ott  on • 

Following  the  crash  in  prices  in  1920  the  price  ratio  of  American- 
Egyptian  to  Upland  cotton  declined  to  such  an  extent  that  there  was  a  mark 
shift  from  the ' production  of  American-Egyptian  cotton  to  the  production  of 
Upland  cotton,  (cover  page  chart  and  tables  6,  7,  9  and  11).  In  the  virtcr 
of  1925,  Jb: eri can-Egyptian  in  New  England  mill  points  sold  at  only  1-1/3 
times  the  price  of  Middling  7/8-inch  in  the  10  markets,  compared  wli~h  a  rat 
of  aboi.it  three  to  one  in  the  middle  of  1921.  Accompanying  this  charge  in 
price  relo.t ion ships ,  Arizona  farmers  reduced  their  acreage  of  American- 
Egyptian  cotton  from  about  40,000  in  1925  to  9,000  in  1924,  and  increased 
their  acreage  of  Upland  cotton  from  87,000  to  169,000.  The  short  1924  crop 
(only  5,000  bales)  and  an  accompanying  increase  in  price  did  much  to  rest  on 
a  more  normal  price  relationship  between  the  two  kinds  of  cotton  so  that  b]j 
planting  time  in  1925  the  ratio  had  widened  to  about  2-3/4  to  1.  Largely 
as  a  result  of  the  change  in  relative  prices  the  1925  harvested  acreage  of 
American-Egyptian  increased  to  41,000  and  that  of  Upland  cotton  declined  t<j 
117,000  acres. 

Inasmuch  as  the  sharp  advance  which  got  under  way  in  the  price  of 
American-Egyptian  cotton  about  June  1940  vias  no+"  accompanied  by  a  correspond 
ing  advance  in  the  orice  of  Upland  cotton,  the  price  ratio  widened  matorialH 
(from  below  2.5  to  1  in  Way  1940  to  about  3.5  to  1  in  February  1941,  the 
widest  since  July  19Z2),      Because  of  the  leveling  off  and  subsequent  dec  lira 
in  the  price  of  American-Egyptian  cotton  and  the  sharply  rising  price  of 
Upland  cotton,  the  price  rctio  has  narrowed  sharply  until  in  October  it  was I 
only  1.92  to  1,  the  narrowest  except  for  7  months  in  1934-35  since  the  fall| 
of  1924. 

Supplies  Exceptionally  Large  Despite 
Incr.qg  sed  C o : :  s umpt  ion 

Government  purchases  of  textiles  and  textile  products  requiring  the 
use  of  ex  era-long  staple  cotton  and  the  high  level  of  consumer  demand  have 
caused  a  marked  increase  in  the  consumption  of  American-Egyptian  cotron 
during  the  past  2  seasons.    Consumption  last  season  totaled  nearly  27,000 
running  bales,  the  highest  since  1923-24,  and  the  consumption  of  3,174  bales; 
in  October  was  the  highest  for  any  month  since  July  1924  (table  14).  The 
annual  rate  based  on  the  Angus t -October  level  of  consumption  is  about  52,800 
bales.    This  compares  with  anticipated  supply  of  86,000  running  bales,  which| 
is  more  than  three  times  the  1940-41  consumption  and  2.6  times  the  1941-42 
annual  rata  based  on  consumption  during  the  first  quarter  of  the  season. 

Many  factors  affect  the  consumption  of  American- Egyptian  cotton.  Lil 
any  domestic  agricultural  crop  of  an  annual  nature,  the  supply  (carry-over 
plus  production)  in  any  given  season  fixes  an  upper  limit  on  consumption. 
Within  the  limits  fixed  by  supply,  there  is  a  tendency  for  the  consumption 
of  American-Egyptian  cotton  to  move  somewhat  in  line  with  the  general  level 
of  business  activity  and  the  consumption  of  Upland  cotton.     Charges  in  the 
consumption  of  American— Egyptian  cotton  also  reflect  changes  in  consumer 
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^references  and  changes  ir.  price  relationships  between  its  price  and  the 
prices  of  competing  cottons. 

Through  tine,  Consumption  of  American-Egyptian  cotton  can  also  be 
affected  by  technological  changes  -which  change  the  competitive  picture  any- 
where along,  the  line.    This  latter  type  of  force  ray  take  the  form  of  a  new 
variety,  the  fiber  of  jfiich  possesses  different  characteri sties  or  the  net 
returns  from  the  production  of  vjhich  am  higher  than  from  those  formerly 
produced;  it  may  be  in  the  form  of  the  o.bility  to  produce  a  fabric  which  can 
fill  a  new  use  or  compete  with  other  products  on  a  different  basis  than  for- 
merly: or  it  may  be  in  the  form  of  an  entirely  new  product  such  as  various 
synthetic  fibers  and  plastics  now  on  the  market. 

The  spinning  qualities  of  American-Egyptian  and  the  longer  staple 
varieties  of  Egyptian  cotton  are  such  that  they  are  very  directly  competitive. 
There  is  therefore  a  tendency  for  any  marked  change  in  the  relative  prices  to 
tend  tc  encourage  manufacturers  to  shift  to  the  more  favorably  priced  growth. 
This  was  especially  evident  in  the  1920's  when  the  ratio  of  the  consumption 
of  Egyptian  cotton  to  the  consumption  of  American- Egyptian  showed  a  strikingly 
inverse  relationship  to  the  plus  or  minus  deviations  of  the  price  of  Egyptian' 
Sakellaridis  from  the  price  of  American-Egyptian  at  New  England  mill  points. 
In  more  recent  years  the  range  of  fluctuations  has  been  much  narrower  but  the 
relationship  is  evident. 

The  carry-over  of  Amer i can-Egypt i an  cotton  at  the  beginning  of  the 
present  season  totaled  about  15,700  bales,  (tables  15,  IS,  17  and  19).  This 
was  2,000  bales  larger  than  a  year  earlier'  and  the  largest  since  August  1, 
1932,    At  the  end  of  the  current  season  the  carry-over  of  American-Egyptian 
cotton  is  expect od  to  bo  greatly  increased. 

The  domestic  end-of -season  supplies  (stocks  in  consuming  establishments 
and  in  public  storage  and  at  compresses)  of  Egyptian  cotton  have  also  been 
increasing  during  the  past  2  seasons,  rising  from  about  25,700  bales  on 
August  1,  1939  to  over  38,000  in  1940  and  ovor  45,000  in  1941.     It  is  thus 
evident  that  consumption,'  supplies,  and  prices  of  both  Egyptian  and  American- 
Egyptian  cotton  have  risen  simultaneously  since  1939-40.    This  is  in  sharp 
contrast  with  the  Vvorld  War  period  when  imports,  stocks,  and  consumption  of 
Egyptian  cotton  were  drastically  reduced  by  shipping  difficulties  and  the 
domestic  production  of  3ea  Island  cotton  was  reduced  from  118,000  bales  in 
1S16  to  7,000  bales  in  1919  largely  as  a  result  of  boll  weevil  damage.    The  ■ 
price  of  extra-long  staple  cottons  increased  sharply  during  the  war  and  the 
production  of  Amor  ican -Egyptian  cotton  also  increased. 

The  high  price  for  the  extra-long  staolo  ccttcn  prevailing  from  the 
end  of  the  war  to  the  crash  in  1920  resulted  in  greatly  incrocsed  production 
of  A?«eri can- Egyptian  cotton  even  at  the  expense  of  quality.     Croctly  increased 
imports  of  Egyptian  cotton  also  resulted,  total  imports  for  1919-20  being 
485,000  bales  ccmpared  with  only  100,000  bales  the  preocdinr  v ear •  Despite 
a  record  level  of  domestic  consumption  of  Egyptian  cotton  of  323,000  bales  in 
1919-20,  the  end-of-seas on  stocks  totaled  about  220,000  bales,  a  record  high 
which  still  is  unsurpassed. 
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Only  Small  Quantities  of  American- 
Egyptian  Cotton  Exported 

Comparatively  small  quantities  of  American-Egyptian  cotton  have  beei 
exported  each  calendar  year  since  export  data  first  became  available  in  191 
France  was  the  largest  single  customer  for  Ameri can-Egyptian  cotton  in  10 
the  12  years.     In  the  other  2  years,  1936  and  1940,  Canada  and  Sweden,  re- 
spectively, were  the  largest  buyers  of  American-Egyptian  cotton,   (table  18 )| 

The  largest  quantitj1*  of  American- Egyptian  cotton  exported  in  any  c: 
dar  year  -was  4,545  bales  in  1929.    This  was  followed  by  3,016  bales  the  fo]| 
lowing  year.    Abort  two  thirds  of  this  cotton  was  exported  before  the  tar 
of  7  cents  per  pound  on  cotton  1-1/8  inch  end  longer  became  effective  on 
June  13,  1950.     The  decline  in  production,  which  occurred  despite  the  tar  if  J 
act  and  its  resulting  tendency  to  raise  domestic  prices  of  long  staple  cottj 
was  one  of  the  more  important  causes  for  the  reduction  in  exports  of  A;;eric 
Egypt  ion  cotter.    The  tariff  act  itself,  however,  —which  tended  to  cause 
domestic  mills  to  use  less  foreign  long  staple  cottons  and  more  domestical" 
produced  cotton — probably  also  was  partially  responsible  for  the  decline  ii 
exports  • 

The  Outlook  For  Arrericur-Er- yptiar.  Cotton 

The  situation  for  American-Egyptian  cotton  during  the  presort  war 
period  has  much  in  coinmon  with  the  situation  during  the  first  World  War •  Ii 
some  respects,  however,  it  is  quite  different.  Both  periods  have  been  char* 
acterized  by  a  strong  demand  for  the  quality  of  products  that  can  bo  produce! 
from  American-Egyptian  cotton.  During  the  first  World  "War,  the  long  staple 
needs  were  met  largely  with  domestically  produced  Sea  Island,  American- 
Egyptian,  and  imported  Egyptian  cotton.  The  contraction  of  the  Sea  Island 
industry  in  World  War  I  as  a  result  of  boll  7,-ecvil  damage,  and  curtailed  im- 
ports of  Egyptian  cotton  because  of  ocean  shipping  difficulties,  were  import 
tant  contributers  to  an  added  demand  for  Amor  ice  n- Egypt  ion  cotton  which  it 
without  parallel  during  the  present  war  period.  The  relative  demand  for 
American-Egyptian  cotton  tends  to  be  reduced,  at  the  present  tome  compared 
with  the  first  World  War  period  by  the  great  increase  in  the  vise  of  synthctiil 
fibers  and  light  metals,  as  substitutes  for  textiles  containing  extra-long 
staple  cotton.  Because  of  technological  and  other  improvements  the  demand  '1 
for  extra-long  staple  cotton  for  such  important  uses  as  tire  febric  construe* 
tion  is  now  much  smaller  relative  to  the  dor1  and  for  Upland  cotton  than  carina 
the  first  World  War  . 


There  are  a  number  of  factors  which  have  tended  to  strengthen  prices 
of  Amor ican-Erypt ian  cotton  in  recent  months.     The  comparat ivoly  high  level 
of  consumption,  and  a  high  level  of  business  activity  accompanied  by  large 
Government  purchases ,  increased  employment,  raid  higher  consumer  incomes  have 
favored  higher  prices.     These  have  recently/  been  more  than  offset,  however, 
by  the  continued  availability  of  adequate  supplies  of  Egyptian  cotton  wh'ch 
can  be  obtained  at  prices  little  different  from  a  year  ago,  and  the  second 
largest  crop  of  American-Egyptian  cotton  on  record.    As  a  result,  the  price 
of  American-Egyptian  cotton,  which  in  July  and  August  was  the  highest  since 
1929,  has  turned  down  somewhat. 
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The  narrowing  ratio  of  the  price  of  American-Egyptian  to  the  erice  of 
Upland  cotton  since  early  last  spring  resulted  largely  from  rising  prices  of 
Upland  cotton  as  contrasted  with  the  declining  erice  of  American-Sgyprian 
cotton.    It  is  possible,  therefore,  that  v.-ith  supplies  large  in  terms  both 
of  present  end  prospective  consumption,  a  relative  reduction  in  the  acreage 
devoted  to  Ameri  ean -Egyptian  cotton  next  season  is  likely  to  result  unless 
present  relatively  unfavorable  price  ratios  improve. 

The  ecroarc  of  A^eri can-Egyptian  cotton  available  for  harvest  in  1941 
is  estimated  at  127,800,  about  three  times  the  1935-40 'average  and  83  per- 
cent more  than  in  1940.    The  indicated  production  is  estimated  at  72,000 
bales,  500  pounds  gross  weight,  (equivalent  to  about  70,000  running  bales), 
and  the  carry-over  on  August  1  at  nearly  it, COO  lales,  giving  a  total  supply 
of  about  83,000  bales  for  the  1941-42  season. 

Domestic  consumption  of  Amerieaii-E;  yptian  cotton  totaled  nearly  27,000 
bales  last  'season,  and  during  the  first  3  months  of  the  current  season  was 
equivalent  to  an  annual  rate  of  nearly  32,800  bales.    These  are  both  the 
highest  sir.ee  the  1923-24  season,  when  consumption  totaled  36,000  bales. 
This  exceptionally  high  level  of  current  consumption  ncsults  in  large  part 
from  the  heavy  defense  r"equircmeitfcs  and  a  high  level  of  domestic  civilian 
consumption.    Exports  of  American-Egyptian  cotton  totaled  only  414  bales  last 
season,  and  during  the  first  2  months  of  this  season  totaled  192  bales.  •  If 
•exports  for  the  full  season  are  the  same  this  year  as  last,  and  consumption 
is  equivalent  to  the  annual  rate  based  on  the  actual  consumption  during  -the 
first  quarter,  total  disappearance  will  be  about  33-1/3  thousand  bales  or 
loss  then  two  fifths  of  the  total  supoly  this  season.    This  would  give  an 
end-of -season  carry-over  in  excess  of  50,000  bales,  which  is  more  than  the 
total  supply  fcr  1940-41  and  for  most  other  recent  years. 
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Table  1.-  Cotton:     Spot  pries  per  pound  and  spread  between  prices  in  specified 
markets,  10-year  average  1927-23  to  1936-37  B&&  1936-57  to  date 
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11.91 
11.91 
11.91 
11.91 
11.91 
11.91 

1/ 

i 
¥1. 

y 

U 
1/ 
ll 
1/ 


Cents 


1.72 
1.9^ 

1.88 
3.32 
1/ 
3.9C 
3.36 
7.42- 

6.i 

6.73 
6.71 

1/ 

T/v 
1/ 

T 

ll 

I 

1/ 


Prices  at  Hew  Orleans  are  from  records  of  the  Agricultural  Marketing  Service.  Pro 
at  Bombay  are  from  Bombay  Cotton  Annual  and  Financial  News  through  Mar.  1941;  sin£ 
then  from  New  York  Cotton  Exchange  reports.     They  were  converted  from  rupees  per 
candy  of  784  lb.  at  current  rates  of  exchange  ("buying  rates  in  recent  weeks)  as 
reported  "by  the  Federal  Reserve  Board. 

Prices  at  Sao  Paulo  are  from  official  publications  and  cables.    Prices  were 
converted  from  milreis  per  15  kilograms  at  current  rates  of  exchange  until  Sept. 
1934,  Oct.  1934  to  Feb.  10,  I935.   at  open  or  free  market  rates,  and  from  Feb.  11  1 
date  at  composite  averages  of  official  and  free  market  rates;  except  from  Nov.  lb, 
1937  through  Apr.  10,  1939  when  free  market  rates  were  used. 

Prices  at  Alexandria  are  from  the  Monthly  Bulletin  of  Agricultural  and 
Economic  Statistics.    Prices  were  converted  from  tallaris  per  cantar  at  current 
monthly  rate  of  exchange  through  Aug.  1939;   since  Sept.  1939  converted  at  officia] 
rate  of  exchange. 

American  prices  in  the  United  States  based  on  gross  weight;  all  prices  in 
foreign  countries  based  on  net  weight. 

The  Liverpool  Cotton  Exchange  was  closed  on  Mar,  31. 
1/  Hot  available.     2/  Preliminary. 
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Tabic  2.-  Cotton,  all  kinds:     Consumption  in  the  United  States 
and  percentage  change,  1935-41 


Peri  cd 


ug. 

ept . 
ct. 

.-Oct. 

T. 

ICC  . 

an. 
eb . 
ar . 
tor. 

y 

tune 
iily 

Total  for 
year 


Average 
1935-39 


IQ39 


Year  beginni  ng_  August 

iq4c 


Ac  tual 


194l  1/  :  . 

As  a  -percentage  of 


Average 
1935-39 


1939' 


19^0 


1,000  run-  1,000  run-  1,000  run-  1,000  run- 


nine  "bales 

ning  bales 

ning  tales 

ning  "cales  Percent 

Pr-rce.nt 

Percent 

Dp  J .  j 

C"?1!    7                 1  C7  )i 
O  f  *t«  1                       (  .  Lr 

1  yS . 0 

7  -7) ;  "7 

bb  ( .  y 

do )  1  0 

Cc:4.  £1 

0  *o  .  c. 

5  f  0  .  /           lb'T.  <- 

7  )|A  1 

7  77  O 
137.^ 

591.7 

6S6.5 

770.3 

953.6  161.2 

133.9 

123.7 

1,715.0 

l,94l;4 

2,c6o.o 

2,703.4  157.6 

139.3 

•  131.2 

5S7. 2 

713.7 

741.2 

563.5 

650.1 

777.5 

606.5 

731.3 

566.6 

661.  s 

793- H 

623.5 

627.2 

354.8 

575.0 

623.1 

921.0 

57.M 

641.6 

923.5 

564.5 

565.  4 

375.3 

556.5 

622.7 

929.3 

6,933.3 

7,733-3 

9,721.7 

omniled  from  reports  of 
/  Preliminary. 


the  Eureau  of  the  Census 


Table  3. 


Cotton,  all  kinds:     Exports  from  the  United  St? 
and  percentage  change,  1335-4l 


tes 


Period 


og. 

spt. 

ct. 

ag.-Oct. 

OT  . 
^C  . 

en . 
lb. 
By . 

Br . 

h 

Kot.al  for 
season 


Year  beginnjn g  August 


Average 
1935-39 


19  3< 


1?40 


19^1  1/ 


Actus! 


As 


Average 
1935-39 


p e rcentage  cf 

i  1939  : 


940 


1,000  run-  1,000  run-  1,000  run-  1,000  run- 

ning  bales  nine  bales  ning  bales  ning  bales  Percent 


Percent  Percent 


211.9 

214.5 

65.  4 

73.5 

37.0 

36.6 

120.0 

541.4 

644.3 

90.6 

139- 2 

^4.q 

29.4 

208.8 

744.2 

335-2 

19^.7 

161.7 

21.7 

is.  3 

83.I 

1,497.6 

1,744*1 

350.7 

U20.4 

28.6 

24.6 

122.4 

737-1 

533.6 

144.7 

631.1 

306.7 

112.6 

610.7 

1,035. 
746.7 

56.2 

460.3 

63.6 

412.4 

^33.3 

97.3 

3?-5.2 

344.6 

7u.o 

2^7.5 

226.5 

71.6 

100.0 

133.5 

75.2 

143.9 

136.8 

61.1 

5,305.9 

6,101.7 

1,111.1 

implied  from  reports  of  the  Bureau  of  Foreign  and  Domestic  Commerce  pnd  the  Bureau 
f  the  Census . 
7  Preliminary. 
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4  ~  Cotton,  all  kinds:     Consumption  in  United  States,  total,  and 
daily  rate,  specified  periods,  August  l^O-Octooer  1941 


Season 

and 
month 


I9I+I-I+2 
Aug. 
Sept. 
Oct. 


_C_o  ngunrotion  • 

:     Total      :  dumber 
Go  re  rnraent :      loss      :  wo  rking 
mattress  : Government : days  per 
programs  ►  mattress  :  month 
 :  programs  *  


Running 


"bales 

igUo-1+1  : 

Aug.  1 

650,gSg 

Sept.  S 

632,235 

Oct.  : 

770,332 

Nov.  : 

:  741,170 

Dec.  ! 

777/422 

Jan.  : 

244,339 

Feb.  ! 

793,423 

Mar,  ! 

:  254,7&7 

Apr. 

:  920,950 

May  : 

.  923,512 

June 

:  275,212 

July 

:  92^,722 

Total 

:9, 721, 703 

274,113 
275,622 
953,600 


Tfoilv  rate  

:  Total 
Government!  less 
mattress  t&overnme 
programs  :  matt  res 
 »  pro_gr£ 


Punning 
bale  s 


37,ooo 
19,000 
17,000 

23,000 

50,000 
16,000 
29,000 
34,000 
45,000 

43,000 
43,000 
49,000 


Sunning 
Dale  s 


613,222 

619,235 
7l?3,232 
713,170 
727,422 

222,239 

7C-t,'TL_5 
220,767 

375,950 
275,512 
227,212 
330,732 


Number 

22.00 
20.50 

22.75 
20.50 
21.00 
21.50 
20.00 
21.00 
22.00 
21.50 
21.00 
22.00 


Running  Running 
bale s         balo s 


420,000    9,301,703  25! 


22,000 
12,000 

6,000 


246,113 

263,622 
947,600 


21.00 
21.50 
22.75 


29, ^36 
31,133 

33:23p 

36,155 
37,023 
39,295 
39,671 

40,703 

415  g6l 

42.954 
41,705 
J+21263. 

33,013 


41,624 

40,729 
41,916 


1,622 
927 

747 
1,366 

2,321 
744 
1,450 
1,619 

2,045 

2,233 

2,236 
2.221 


1,642 


1,333 

553 
264 


Running 
bales, 

27,91 
30,207 
33,135'! 
34,729 

34,642 

32,550; 
32,221 

39,034^ 
39,216 
40,722. 
39,420 

36,370 


40,291 
40,171 
41,653 


Compiled  from  reco^ds~and  report,  of"  the"  Bureau  of  the  Census  except  number  of 
working  days  per  month  which  are  from  reports  of  the  Federal  Reserve  Board. 
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'able  5.-  Cotton  prices,  mill  margins  and  specified  index  numbers, 
United  States,  annual  1929-40,  monthly  October  1940  to  date 


ascn 
finning 
.eus  t 


yJ 

'33 

$35 
D36 

33S 


P39 

^Uc  6/ 
BUo-Ui  6  / 
'  Oct 
;  Nov 
;  Lec 

Jar. 

*Vb 

Mar 

May 

June 

July 

94i-42  6/ 

Aug. 
Sept. 
Oct. 


Price_of  ccttsn  E§rjppun d 
Middling 
15/16" 
cotton- 
average 
for  10 
markets 
2/ 


Re- 
ceived 

by 
farmers 
15th  of! 
month 


Parity 

U 


Cents 

16.79 
9.46 
5.66 
6.52 

10.17 
12.36 
11.09 

12.33 
S.4i 

8.60 
9.09 

9.89 

9.35 
9.3? 

9.33 
9.^5 
9.44 

9.72 
10.45 

11.6s 

12.31 
l4.*2 

15.33 
17.53 
16.55 


Cer.ts 

20.30 

13-35 
15. 8U 
lU.29 

15.52 
16.28 
15.76 
16.63 
16.25 

15.66 
15.81 
16.00 

15.75 
15.75 
15.37 
15.37 
15.87 
16.00 
16.00 
16.12 

16.37 
16.  U9 

16.75' 
16.99 
17.11 


Cents 

16.23 
9-99 
6.09 
7.29 
11.00 
12.68 
11.88 
13.25 
9.09 
9.00 
10.09 
11.00 

9.38 
9.66 

9.86 
10.10 

10.13 
10.58 
11.09 
12.44 
13.79 
15.53 

16.14 
17.10 
16.49 


Mill 
nar  gin 


1/ 


Cents 

13.19 
12.17 
9.43 
10.07 
13.95 
11.83 
12.63 
16.59 
12.15 
10.44 
12.68 
16.35 

13.31 
14.24 
14.50 
14.94 
16.00 
is.  17 

19.81 
20.85 
21.84 
19.06 

20.53 
20.01 
20.45 


Index  numbers 


Cotton 
con  sunrjH 

tion 
(1935-39- 

100) 


91 

73 

73 
92 
35 

80 
94 
120 
86 
103 
116 
1U6 


126 


142 

144 

152 
156 
160 
l64 
160 
162 

160 
156 
161 


Industrial 
produc- 
tion 
(1935-39= 
100) 
4/ 


101 
81 

63 
62 

76 

79 
96 
116 
Q2 

99 
117 
142 


1*0 

134 

1*9 

i4o 
144 
147 
144 
154 
159 
160 

160 
160 
16? 


Whole- 
sale 
nrices 
(1910-1*1 
100) 
R/ 


13* 
114 

99 
92. 
106 
114 

117 
104 

119 
112 
114 
119 

115 
116 

117 
118 
118 
119 
121 
124 

127 

100 

1-0 
1*4 
1*4 


Prices 
paid, 
interest 
and 
taxes 
(1910-14= 
100) 


16* 
14S 
128 
115 

25 
1~1 

127 
134 
1*1 
106 

128 
129 

127 

127 
128 
128 
128 
129 
129 
1*0 
1*2 

133 

135 
1*7 
1*8 


r  Average  United  States  farm  price  for  the  5  years  Aug.  1909-*Tuly  19l4  of  12.4 
ents  times  the  index  of  urices  -paid  by  farmers,   interest,  and  taxes  (l910-l4  = 
.00). 

/    Prices  for  1929  are  the  -oremiums  of  15/16"  cotton  at  six  markets  (Dallas, 

alveston,  Houston,  Little  Rock,  Memphis,  and  New  Orleans)  added  to  the  price  of 

/8"  cotton  in  the  10  designated  markets.     Prices  for  1930-38  are  computed  "by  add- 

ag  the  monthly  average  premium  for  Middling  15/l6"  tc  the  average  price  of 

iddling  7/S"  in  the  10  markets.     Prior  to  July  1°37  premiums  for  15/l6"  cotton 

U  Norfolk,  Augusta,  Savannah,  and  Montgomery  vere  estimated.     Since  1039  prices 

?e  as  quoted  on  Middling  15/16"  cotton  in  the  10  designated  markets. 

f    Mill  margins  on  unfinished  cloth  (17  constructions). 

/    Federal  Reserve  Board,  adjusted  for  seasonal  variation. 

/    Bureau  of  Labor  Statistics  1926  -  100,  converted  to  1910-14  =  100. 

/  Pr^liTLnr.ejr-. 


NOVEMBER  I9UI 
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Table  13.-  Cotton,  American-Jiig^tian:    Acreage,  yield, 
and  production,  1911-4-1 


Year 

]         Acreage  harvested 

;      Yield  per  acre 

)  Production 

:Arizor.a:5all7  \  "*^ed 
•  forma-  States 

:Cali-  limited 
Arizona.^      .  . _ .  . 
!             :  formal  States- 

t  .    .         J  Cali—  I 
Arizona.    .      .  . 

:  forma: 

United 

States 

:  Acres      Acres  Acres 

Pounds  Pounds  Pounds 

Sale  si/  Balesl/ 

Balesl_/ 

hoo 

5,000 
12,000 
2,b00 
7,300 
33 , ooo 

72,000 
S7,000 
200,000 
73,000 
77,000 
Uo,ooo 
9,000 

^1,000 

27,000 

5l,000 

51,000 
67,000 
^7,000 
35,000 

22,000 

26,000 

2S,000 

39,000 
3s,ooo 

21,000 

55,ooo 

Ul,000 

65,000 
9^,000 


30 

150 

62 


2/550 


2,^00 

6,600 
1,500 
U3,ooo 
9,100 

100 


3/ 
3/ 


30 

550 

5.0o2 
12,550 
2,600 

7,300 

35, ^00 
78,600 
83,500 
2U3 , 000 

84,  100 
77,100 
ho ,ooo 
9,000 

Ul,000 

27,000 

Ul,000 

51,000 
67,000 
^7,000 
35,000 

22,000 

26,000 

28,000 

39,coo 
33,000 

21,000 
54,000 

4i,ooo 
5 /6s, 000 

5/127,800 


300 

275 

258 

222 
22b 

230 
23  s 
229 
205 
235 

220 
287 

252 
257 
306 
296 
278 

217 

260 
199 
189 

135 
2U7 
229 
230 
269 
235 

323 

225 

255 


500 
387 

315 

2  /lOO 


206 

228 

225 

112 
181 

325 


3/ 
3/ 


500 
325 

276 

251 

222 

226 
229 

237 
229 
18° 
228 
220 
287 
252 
2^7 
306 
296 
278 

217 

260 

199 
189 
185 
2^-7 
229 
230 
269 
235 
323 
233 
269 


2 

6 
-1 

3 

15 
3^ 

39 
82 

35 
33 

22 

5 
20 

17 

25 

30 
30 
25 
15 
S 

10 

15 
19 

18 
12 
21 

28 

31 

US 


250 
200 
200 
lp0 

3co 
200 
227 
317 
0^1 
032 

907 
960 
000 
586 
000 
000 
000 
000 
000 
000 

000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


30 
116 

39 
2/110 


990 
3,007 

675 
9,650 
3,300 

65 


3/ 
3/ 


30 
356 
2,239 

6,3n 
1,150 
3,3oo 
16,190 

37,23^ 
50,592 

91,691 
38,332 
33,972 
22,960 

5,000 
20,586 
17,000 
25,000 
30,000 
30,000 
25,000 
15,000 

9,000 
10,000 
15,000 
19,000 

18,000 
12,000 
21,000 
28,000 

5/33,000 
5772,000 


Compiled  from  records  and  reports  of  the  Crop  Reporting  Board  of  the  Agricultural 
Marketing  Service. 

1/  Bales  500  l"b.  net  weight,  1911-26;  500  lb,  gross  weight,  1927-51. 

2/  Includes  100  acres  of  American-Bgyptian  grown  in  Lower  California,  Mexico, 

which  yielded  250  Id.  per  acre,  equal  to  50  hales,  all  of  which  was  ginned  in 

California. 

3/  Not  separately  reported  by  the  Crop  Reporting  Board. 

5/  The  difference  between  the  acreage  and  production  in  Arizona  and  the  total  for 
the  Umoed  States  is  mostly  in  Texas  and  ITew  Mexico,  with  a  small  amount  in 
California. 

5/  Preliminary  estimate  based  on  conditions  on  Koy0  1,  I9U1. 
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